
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Stats on the Go 

 

Overview 
The Birmingham industrial market experienced 
negative 384,599 square feet (sf) of direct absorption 
during the third quarter of 2011. While this is a 
significant change for the quarter, year-to-date 
absorption remains positive with 66,701 sf absorbed. 
This negative absorption affected the direct occupancy 
rate for the third quarter, causing it to slide to 79.4%, a 
decrease from 82.1% at the end of the second quarter.  
The amount of sublease space available in the market 
increased slightly from the previous quarter with 
286,599 sf available in the third quarter.  The overall 
occupancy rate for Birmingham’s industrial market, 
including sublease space, is 77.4%, a decrease from 
79% in the second quarter. 

Submarkets 
The Central submarket saw negative absorption of 
82,103 sf, with most of it occurring in bulk 
distribution space.  This is a change from positive 
61,467 sf absorbed in the second quarter.  The 
occupancy rate for this submarket decreased to 82.4%, 
down from 84.4%.  However, this submarket 
maintains the highest occupancy rate in Birmingham’s 
industrial market.  

The Eastern submarket also experienced a decline in 
occupancy during the third quarter with an 80.6% 

occupancy rate, reflecting a decrease from 85.8% at 
the end of the second quarter.  Absorption for the 
Eastern submarket during the third quarter was 
negative 65,475 sf.  

In Oxmoor Valley, the market experienced a slight 
increase with an occupancy rate of 81.1%, up from 
80.0% in the second quarter. Absorption in the 
Oxmoor Valley submarket was a positive 30,350 sf. 

The largest amount of negative absorption occurred in 
Birmingham’s Southern submarket, which experienced 
negative absorption of 323,771 sf.  Direct occupancy 
for the Southern submarket decreased to 74.3%, down 
from 82.5% in the second quarter.  Because this 
submarket contains the largest amount of sublease 
space with 200,000 sf being available, the overall 
occupancy rate is 69.2%. 

The Southwestern submarket, once the softest 
submarket in Birmingham, continued to see positive 
absorption. In the third quarter, 56,400 sf was 
absorbed.  Occupancy in this submarket continues to 
rise with a current occupancy rate of 80.0%, up from 
77.5% at the end of the second quarter. 
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 3Q10 3Q11 Y-o-Y 
Change 

12 month 
Forecast 

Overall 
Vacancy 

24.2% 22.6% 1.6 pp  

Direct Asking 
Rents 

$4.08 $4.22 3.4%  

YTD Direct 
Absorption 
(SF) 

(13,378) 66,701 20.1%  

  



 

    
* The market terms and definitions in this report are based on NAIOP standards. No warranty or representation, express or implied, is made to the accuracy or 
completeness of the information contained herein, and same is submitted subject to errors, omissions, change of price, rental or other conditions, withdrawal without 
notice, and to any special listing conditions imposed by our principals. © 2011 Cushman & Wakefield, Inc. All rights reserved. 
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